
 

  

 

 

Executive Summary  

1. The main challenge to consolidate the economic recovery of MSMEs comes from 

the decrease in the supply of the companies themselves rather than from the level 

of demand they face. The supply decrease puts upward pressure on prices. 

 

2. Despite the productive recovery observed since the third quarter of 2020, 33% of 

the companies with less than 800 employees in all economic sectors remain in a 

state of partial operation, basically due to the inactivity of part of their personnel 

due to sanitary protocols, insufficient working capital and the unavailability of some 

inputs. 

 

3. There is a close relationship between the degree of operability and the level of 

production: the fully operative companies have a higher level of production than in 

the pre-pandemic period (+2%). On the other hand, those companies operating only 

partially produced almost one third less than in the pre-pandemic (-28%). 

 

4. 77% of the MSMEs face additional costs derived from the sanitary situation. In 

particular, 40% of the firms incurs extraordinary expenses for licenses and 

suspension agreements. The immediate effect is the restriction of supply and the 

attempts to pass-through of higher costs to prices. 

 

5. Only a group made up of less than 20% of the companies coped with the higher costs 

with an increase in labor productivity, thus avoiding the reduction of their 

productive supply and the complete pass-through of the higher costs to prices to 

balance the company's economic equation. 

 

6. The remaining 80% could not fully compensate the higher costs with productivity 

increases and therefore balance their economic equation by trying to pass these 

higher costs to prices, making product changes and reducing their supply of goods 

and services. 

 

7. The consolidation of the reactivation depends on overcoming these supply limits 

and that more companies can go from partial operation to full operation. 

 

8. As an aggregate result of all these dynamics, the subsegment of microenterprises 

(less than 10 employees) has a production level 20% lower than in the pre-pandemic 

period, while medium-large companies (between 251 and 800 employees) produce 

1% more than at that time. 
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